


EXECUTIVE SUMMARY

This report focuses on education and the rewards to education among Hispanics in the United
States.  It documents the gaps in educational outcomes for Hispanics relative to non-Hispanic
whites.  The study also provides evidence about the increasing importance of education to the
economic success of Hispanics in the new economy, focusing particularly on a high-paying,
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in non-IT occupations.  Hispanics who are in IT occupations earn only marginally less (about
6 to 8 percent) than non-Hispanic whites after adjusting for differences in age, gender, and
education.

• The IT case study illustrates that the consequences of underachievement in education are
two-fold: The students’ future prosperity is harmed, and the economy at large will have fewer
individuals prepared to contribute in “new economy” occupations.  Individuals’ economic
success in today’s economy increasingly depends on being well llustr  Tcten turn, the strong
performance of the American economy is propelled by the ingenuity and skills of our labor
force, exemplified by new economy sectors like ITTctGiven the rapid growth of the U.S.
Hispanic population, the gap in educational achievement between Hispanics and their peers is
a matter of critical importance for Hispanic young people and society generally.
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2. A BRIEF OVERVIEW OF TRENDS IN HISPANIC EDUCATION

Over the past 5 decades there has been a marked increase in the educational attainment of
young Americans.  Recent data indicate that high school completion rates for young adults (aged
25-29) are approximately 88 percent for both whites and African Americans, with the earlier

pronounced differences between the races
disappearing by 1998 (Chart 1).1  Hispanics,
however, have not experienced the same gains.
The proportion of those aged 25-29 completing
high school remains relatively low—about 63
percent in 1998—and, though data are unavailable
for this series on Hispanics prior to 1974, there has



3

Table 1.  Average Years of Education for Individuals Aged 16-64

1970 1980 1990
Men
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complete high school or earn a GED by age 24.  Virtually none of these students (1 percent of
Hispanics and 2 percent of non-Hispanic whites) had attended college by age 24. Thus, a
disparity in educational outcomes appears among young children—long before they reach the
ages when they are making decisions about completing high school and continuing on to college.

This evidence indicates that the ethnic disparities in high school completion and college
attendance stem in large measure from a lifetime of disadvantage.  The existing disparities must
be addressed among disadvantaged students well before they reach the ages at which they are
most likely to drop out of high school.

While evidence suggests that children from low-income families are less likely to be
college-ready (by failing to earn a high school degree or otherwise failing to acquire skills or
prepare to attend college), researchers also argue that low family income can be an important
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4. THE IMPORTANCE OF EDUCATION FOR ECONOMIC SUCCESS

On average, higher levels of education lead to better labor market outcomes—to higher
rates of employment, lower rates of unemployment, and higher wages.  And the wage premium
associated with education has risen over nON FOR 
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about 4 percent less than non-Hispanic whites, while foreign-born Hispanics earn an additional 2
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APPENDIX. DESCRIPTIONS OF IT OCCUPATIONS STUDIED IN THIS REPORT

Electrical and Electronic Engineers


